
 

 

NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED
STATES OF AMERICA, CANADA, AUSTRALIA, THE REPUBLIC OF SOUTH AFRICA OR JAPAN OR ANY
OTHER JURISDICTION IN WHICH PUBLICATION, RELEASE OR DISTRIBUTION WOULD BE UNLAWFUL.

This announcement is not an admission document or a prospectus and does not cons�tute or form part
of an offer to sell or issue or a solicita�on of an offer to subscribe for or buy any securi�es nor should it
be relied upon in connec�on with any contract or commitment whatsoever.  Investors should not
purchase or subscribe for any transferable securi�es referred to in this announcement except in
compliance with applicable securi�es laws on the basis of the informa�on in the admission document
(the "Admission Document") to be published by Manolete Partners Plc ("Manolete", the "Company")
today in connec�on with the placing of ordinary shares by the Company and the proposed admission of
its issued and to be issued ordinary shares to trading on AIM, a market operated by London Stock
Exchange Plc. Before any purchase of shares, persons viewing this announcement should ensure that
they fully understand and accept the risks which will be set out in the Admission Document when
published.

Copies of the Admission Document will, from Admission, be available to view on the Company's website
www.manolete-partners.com and at the Company's registered office 2-4 Packhorse Road, Gerrards
Cross, Buckinghamshire, England SL9 7QE.

 30 November 2018

Manolete Partners Plc
Announcement of inten�on to float on the AIM market of the London Stock Exchange

Proposed Placing of 9,285,714 New Ordinary Shares and 7,480,316 Exis�ng Ordinary Shares

at 175 pence per Ordinary Share

and

Admission to trading on AIM

Manolete, a leading UK insolvency li�ga�on financing business, is pleased to announce its inten�on to
apply for admission of its issued and to be issued Ordinary Shares to trading on the AIM market of the
London Stock Exchange ("Admission") and associated placing. Peel Hunt LLP ("Peel Hunt") is ac�ng as
Nominated Adviser and Sole Broker to the Company.

The Company has condi�onally raised £16.3 million (before expenses) from an ins�tu�onal placing of
9,285,714 New Ordinary Shares and £13.1 million (before expenses) has been realised by the Selling
Shareholders by way of an ins�tu�onal placing of 7,480,316 Exis�ng Ordinary Shares in each case at a
placing price of 175 pence per share (the "Placing").  Admission is expected to occur at 8.00 a.m. on 14
December 2018 with the Company having a market capitalisa�on of £76.3 million.

Overview of the Business

The business was established by Steven Cooklin, CEO, in 2009, to focus exclusively on acquiring or
funding insolvency and insolvency-related claims in the UK. As at 30 September 2018, the Company had
invested in 249 cases genera�ng gross recoveries on the 173 completed cases of £27.9 million at an
average money mul�ple of 3.1x. The Company focuses on reaching a �mely se�lement of cases with an
average case dura�on of less than 12 months, offering a lower por�olio risk profile and rapid returns for
underlying Estate creditors.

Manolete is widely regarded by Insolvency Prac��oners ("IPs") to be a major player in the specialised
market of UK insolvency claims financing, a reputa�on built on the depth of its exis�ng rela�onships
with IPs and their chosen lawyers, and its proven track record of delivering solu�ons and superior
returns for the Insolvent Estates that they represent. The Company's model works in full alignment with
IPs to op�mise returns on li�ga�on claims, which are shared between the Company and the IP, a�er
costs.

Investment Highlights

http://www.manolete-partners.com/


 Prominent posi�on in a large, structural growth market

·   Over 14,000 corporate insolvencies and 40,000 bankruptcies per year from 2008-2017 provides
resilient level of demand with an effec�ve recession hedge

·    Growing market for insolvency claims valued at over £1 billion in the UK in 2014, with only 7%
acquired or funded indica�ng significant untapped poten�al

·    Fundamental changes in the li�ga�on framework (e.g. Jackson Reforms) support li�ga�on
financing over alterna�ves such as no-win, no-fee legal arrangements

Differen�ated offering with specialist focus on the insolvency li�ga�on financing market in the UK
·    Exclusive focus on UK insolvency and insolvency related li�ga�on opportuni�es
·    Acquisi�on-led case investment model offers greater managerial control and investment upside
·    Average case dura�on of less than 12 months reduces overall por�olio risk exposure

Proven underwri�ng methodology delivers consistent results
·    Proven methodology and process for the selec�on and pricing of legal risk
·    Disciplined, conserva�ve approach to pricing and asset valua�on underpins return outlook
·    Outstanding returns generated on completed cases of total case ROI over 200% and 3.1x average

money mul�ple

·    The Company has achieved IRRs of over 200% on completed cases, on a consistent annual basis,
over each of the last seven years
 

Effec�ve barriers to entry in place
·    First mover advantage and long track record; widely regarded by Insolvency Prac��oners in the

UK to be a major player in the insolvency li�ga�on financing business
·    Exis�ng rela�onships with over 280 IP firms (many with mul�ple UK offices) with high level of

repeat business (60% of invested cases represent repeat business)
·    Strong reputa�on in the industry having been shortlisted for 'Insolvency Li�ga�on Funder of the

Year'1 in each of the three years it has been run, winning in 2016 and 2017

 
Clear pathway to accelerate growth trajectory

·    Further rela�onship building with the UK's 1,735 IPs supported by a planned regional network
roll-out

·    Proven investment track record supports selec�ve investment in more and poten�ally
significantly larger claims

·   Poten�al to explore diversifica�on into other jurisdic�ons and areas of the law closely associated
with insolvency

Proven management team
·   Manolete has been successfully led by Steven Cooklin, since he founded the business in 2009; he

will remain a significant shareholder following Admission
·   Success to date has been founded on the quality of the team, in par�cular the blend of

insolvency-focused legal and financial experience and exper�se

·    Strong non-execu�ve Board, including re�red High Court judge, Dr Stephen Baister
Strong track record of profitable growth, strong funding posi�on, progressive dividend policy

·    Gross Recoveries from 173 completed cases of £27.9 million as at 30 September 2018
·    EBIT has grown 122% from £1.8 million in FY16 to £4.1 million in FY18
·    Ongoing momentum in new case investment opportuni�es, underpinned by strong funding

posi�on and financial covenant - HSBC provides £10 million facility at Libor plus 2.75% to be
increased to £20 million upon Admission

·    Progressive dividend policy
 

Placing Highlights
·  The Placing will raise approximately £16.3 million (before expenses) for the Company and

approximately £13.1 million (before expenses) for selling shareholders by way of a condi�onal
placing of New and Exis�ng Ordinary Shares

·    Following the Placing and upon Admission, 27.4% of the Ordinary Shares will be held in public
hands

·    Peel Hunt is ac�ng as Nomad and Broker in connec�on with the Placing and Admission
·   The proceeds of the Placing received by the Company will be used to accelerate growth via

enabling: addi�onal investment into claims; acceptance of higher value cases; selec�vely make
larger ini�al investments in purchased cases, and invest in opera�onal upgrades and
development of the UK regional network
 



Steven Cooklin, Chief Execu�ve Officer, commented:

"When we started in 2009 Manolete was a pioneer in the then nascent market for financing insolvency
li�ga�on claims in the UK. Since then we have built on this first mover advantage, becoming a major
player in the insolvency li�ga�on financing market, benefi�ng from extensive rela�onships with UK
Insolvency Prac��oners and their legal advisers.

"Our reputa�on is founded on our ability to source and price complex legal risk and deliver outstanding
returns. Our total case ROI exceeds 200%, delivering returns to Insolvency Prac��oners that are o�en
transforma�onal to creditor recoveries. This alignment of insolvency creditors' and Manolete
shareholders' interests is fundamental to the success of our business.

"This is an exci�ng �me for the company. There is now a real opportunity to rapidly build on our
achievements and I'm confident that our IPO will act as the catalyst for accelerated growth. We are
greatly looking forward to life as a listed business and delivering on our plans."  

 
 
The Company will publish its Admission Document on its website at www.manolete-partners.com on
Admission. Capitalised terms used in the Admission Document shall, unless the context provides
otherwise, have the same meanings in this announcement.
 
For further informa�on please contact:

Manolete Partners Plc via Ins�nc�f Partners

Steven Cooklin (Chief Execu�ve Officer)  

  

Peel Hunt (NOMAD and sole broker) +44 (0)20 7418 8900

Jock Maxwell Macdonald
Guy Wiehahn
Adrian Haxby
Rishi Shah

 

  

Ins�nc�f Partners (Financial PR) +44 (0)20 7457 2020

Giles Stewart
Rachel Cashmore
Lewis Hill

 

 
Key

1: The Turnaround Restructuring and Insolvency Industry Awards

 
Further Informa�on
Introduc�on to Manolete
The business was established in 2009 by Steven Cooklin to focus exclusively on inves�ng in insolvency
and insolvency related claims in the UK. The Company entered the market with the inten�on of
addressing the inefficiencies inherent in the no-win / no-fee model for insolvency claims which, the
Directors believe, in many cases delivers poor returns to Insolvent Estates. Manolete invests in
insolvency and insolvency related cases by either funding or purchasing the li�ga�on claims of Insolvent
Estates or Office Holders, and then works in coopera�on with the Insolvency Prac��oners and their
chosen external legal advisers to bring about the op�mal financial outcome. Whether funding or
purchasing a claim, the Net Revenue to the Company is the same. Likewise, the return to the Insolvent
Estate is the same.
 
The business has grown rapidly from inves�ng in three cases in 2009 to 249 invested cases by 30
September 2018, with organic growth supplemented by an increased level and size of case investment
enquiries as a result of the Jackson Reforms. The average gross recovery of the completed cases is
approximately £161,000 per case. The Company focuses on reaching a �mely se�lement of claims, as
speed of case comple�ons generally entails lower and more propor�onate legal costs resul�ng in
propor�onately larger returns to Insolvent Estates. The average dura�on of the 173 completed cases is
less than 12 months. The Company had a por�olio of 76 live cases as at 30 September 2018.
 
Approximately 60 per cent. of the cases that the Company invests in represent repeat business from
Insolvency Prac��oner firms. Fundamentally, the goals of the Company and the Insolvency Prac��oner
are aligned: that is, to op�mise the return on a claim. Typically, once the Company has recovered its
ini�al sum and its external legal and related costs, the Net Returns are split between the Company and

http://www.manolete-partners.com/


the Insolvent Estate. The Company has a preference for purchasing cases rather than funding cases as it
gives the Company full control over the management of the case. The Company purchasing a case is also
a�rac�ve to the Office Holder as it provides the Insolvent Estate with addi�onal protec�on from adverse
costs in the event that the case is lost.
 
Market Overview
In the UK, there have been over 14,000 corporate insolvencies and 40,000 bankruptcies per year from
2008 to 2017. There are approximately 1,735 licensed Insolvency Prac��oners in the UK who have a
statutory duty under the Insolvency Act to act in the best interests of creditors. Once appointed as an
Office Holder, IPs assess what assets are poten�ally available to creditors, which may involve pursuing
legal claims against: former directors; debtors, such as customers who did not pay for goods or services;
suppliers who provided faulty goods or services; former advisors; and recipients of assets of the
insolvent en�ty. Claims in insolvency li�ga�on o�en relate to the recovery of directors' unpaid loans,
breach of contract, misfeasance or director negligence, transac�ons at an undervalue, preferences,
illegal dividends and wrongful trading.
 
IPs o�en act with personal liability and are o�en required to inves�gate an insolvent company or
bankrupt estate that have li�le or no assets with which they are able to finance claims. Creditors of the
Insolvent Estates are usually reluctant to provide new finance to pursue li�ga�on claims which are
inherently risky. Therefore, in the Directors' experience, in many situa�ons IPs seek solu�ons such as
third-party li�ga�on financing, condi�onal fee arrangements ("CFA") such as no-win-no-fee
arrangements, or a�er-the-event insurance ("ATE Insurance") to increase poten�al returns to creditors.
 
In 2009 Lord Jackson was commissioned to inves�gate the reason for increasing costs in civil li�ga�on,
with his final report published in December 2009. The report recommended that CFA success fees and
ATE Insurance premiums should no longer be recoverable from losing defendants, and instead had to be
paid from damages recovered.  The purpose of the Jackson Reforms was to ensure that costs in li�ga�on
were propor�onate to the size of the damages. Following these reforms, CFAs and ATE Insurance
became less a�rac�ve, as the proceeds of the successful claim would be significantly, if not fully,
diminished by the cost of the CFAs and/or the premiums payable on ATE Insurance. As a consequence,
the funding or acquisi�on of li�ga�on cases by third-party financiers became a more financially
a�rac�ve method for claimants.
 

Summary Financial Informa�on
 
The Company has a strong financial track record, as demonstrated by performance over the last few
years:
 

Year ended 31 March (Audited) FY16 FY17 FY18

 £000 £000 £000

Revenue 4,795 4,843 10,630

Gross profit 2,667 3,821 6,791

Opera�ng profit 1,834 2,033 4,071

Profit a�er tax 1,499 1,388 3,261

 
 
Returns on Investment

The table below details the results of completed cases by financial year opened:
   Completed Cases

 Vintage

Number of
Investments
(Completed
& Ongoing

Cases)

%
Comple�on Number

Completed
Total

Investment
Gross
Claim

Proceeds
Manolete

Gain
Dura�on

in Months
Return on

Investment
Money

Mul�ple

  £m £m £m    

FY10 3 100% 3 0.1 0.0 0.0 7 (67%) 0.3

FY11 0 N/A 0 - - - N/A N/A N/A

FY12 8 100% 8 0.8 2.5 1.2 18 156% 2.6

FY13 10 100% 10 0.2 0.8 0.3 7 167% 2.7

FY14 42 100% 42 0.6 3.9 0.9 10 147% 2.5

FY15 39 100% 39 1.4 7.6 3.0 13 211% 3.1

FY16 36 92% 33 1.0 6.9 2.5 13 245% 3.4

FY17 31 81% 25 0.5 3.4 1.2 8 265% 3.6

FY18 49 24% 12 0.2 2.8 0.7 6 366% 4.7



 
 
Reasons for the poten�al Admission and Placing

The Directors believe there is a significant opportunity to accelerate the growth of the Company
through the implementa�on of its growth strategy. The proceeds of the placing will enable the Company
to:

-     significantly increase the general volume of business undertaken through inves�ng in claims
-     take on more, higher value and in certain situa�ons longer dura�on cases, which the Directors

 believe will generate greater returns for the Company
-     selec�vely make larger ini�al investments in purchased cases, thereby securing a greater share of

proceeds of successful claims
-    make key opera�onal upgrades to the business, including addi�onal strategic hires, the

development of a regional network and investment in the appropriate infrastructure
-     a�ract more business through its enhanced profile and greater financial resources, making it an

even more effec�ve and desirable partner for Insolvency Prac��oners
-  provide greater financial flexibility selec�vely to pursue highly a�rac�ve discrete investment

opportuni�es, offering a�rac�ve risk adjusted returns
 

In addi�on, the Placing will provide a par�al realisa�on for the Selling Shareholders, who will realise
approximately £13.1 million (before expenses) from the sale of their Sale Shares in the Placing.

 
Dividend Policy
The current inten�on of the Board is to adopt a progressive dividend policy. The Company intends to
pay a final dividend only for the full year ending 30 March 2019 based on a payout ra�o of 20 per cent.
of profit a�er tax which will be used as the reference point for the progressive dividend policy (a�er
adjus�ng for the undeclared interim dividend in the year). Going forward the interim dividend is
intended to be equal to approximately one third of the total dividend of the Company's prior financial
year. Dividends will take into account the progressive nature of the dividend policy, distributable
reserves and other applicable law and the trading performance of the business.
 
Directors' Biographies
Steven Cooklin, aged 52, Chief Execu�ve Officer
Steven founded Manolete Partners in 2009 and is Chief Execu�ve. Steven is a Chartered Accountant
having qualified at Coopers and Lybrand in 1991. Steven has over 20 years' experience in corporate
finance with Na�onal Westminster Bank, Calder Corporate Advisory Ltd and Hill Samuel Investment
Bank and is a former Director of HSBC Investment Bank (Corporate Finance Division). Steven is an
Associate Member of The Associa�on of Business Recovery Professionals.
Patrick Lineen, aged 63, Chief Financial Officer
Patrick is a Fellow of the Ins�tute of Chartered Accountants. He joined Manolete in June 2018 and
became a Director in November 2018. Patrick has been the CFO of two listed UK companies (James R
Knowles (Holdings) Plc and Baqus Group Plc) both in the professional services sector. He trained as an
accountant and auditor at PricewaterhouseCoopers and has over 30 years' experience as a financial
officer across a variety of businesses including Begbies Traynor Group Plc. He has also regularly acted as
a forensic accountant and expert witness in disputes and claims.
Peter Bertram, aged 64, Independent Non-Execu�ve Chairman
Peter joined Manolete in November 2018 as Non-Execu�ve Chairman. He is Chairman of Zinc Media Plc
and non-execu�ve director of Low & Bonar Plc. From 2004 to 2015, he was Chairman of Phoenix IT
Group Plc. He has held a variety of senior non-execu�ve posi�ons in public companies in security, IT and
media including A�en�V Systems Group Plc, office2office Plc, Anite Group Plc, Timeweave Plc and Psion
Plc. Peter was senior non-execu�ve director and chair of the audit commi�ee at Microgen Plc between
2006 and 2017. Peter is a Fellow of the Ins�tute of Chartered Accountants and a Companion of the
Chartered Management Ins�tute.
Lee Manning, aged 60, Senior Independent Non-Execu�ve Director
Lee joined Manolete in November 2018 as Non-Execu�ve Director. Lee is qualified accountant and a
specialist in restructuring and insolvency. He is a licensed UK insolvency prac��oner. Between 2004 and
2018 he was a partner at Deloi�e LLP in Restructuring Services. From 1989 to 2004, he was a Partner at
Kroll Buchler Phillips, prac��oners in corporate recovery and restructuring. He is a Fellow of the
Ins�tute of Chartered Accountants and the Associa�on of Business Recovery Professionals. In October
2018, Mr Manning became a consultant for Resolve Group UK, a restructuring and advisory firm based
in London.
Dr Stephen Baister, aged 66, Independent Non-Execu�ve Director
Stephen joined the Company in September 2017 as a senior adviser and was appointed as a Non-
Execu�ve Director in November 2018. Stephen was appointed as a bankruptcy registrar (Judge) of the
High Court in 1996 and as chief bankruptcy registrar in 2004. He re�red in 2017 and joined the Company
in September 2017 as a senior adviser. Stephen has also been consultant for Moon Beever LLP since
November 2017. He has a PhD in Law and was admi�ed as a solicitor in 1981 and as a licensed
insolvency prac��oner in 1985. Stephen is a member of the Chartered Ins�tute of Linguists, an



honorary member of the Insolvency Lawyers Associa�on and honorary Fellow of the Chartered Ins�tute
of Credit Management.
 
IMPORTANT NOTICE
Peel Hunt, which is authorised and regulated in the United Kingdom by the Financial Conduct Authority,
is ac�ng as nominated adviser and broker to the Company in connec�on with the Placing and Admission
and will not be ac�ng for any other person or otherwise be responsible to any person for providing the
protec�ons afforded to clients of Peel Hunt or for advising any other person in respect of the Placing
and Admission or any transac�on, ma�er or arrangement referred to in this announcement. Peel Hunt's
responsibili�es as the Company's nominated adviser and broker under the AIM Rules for Nominated
Advisers are owed solely to London Stock Exchange Plc and are not owed to the Company or to any
director of the Company or to any other person in respect of its decision to acquire shares in the
Company in reliance on any part of this announcement.
No representa�on or warranty, express or implied, is made by the Company or Peel Hunt as to any of
the contents of this announcement, including its accuracy, completeness or for any other statement
made or purported to be made by it or on behalf of it, the Company, the Directors or any other person,
in connec�on with the Placing and Admission, and nothing in this announcement shall be relied upon as
a promise or representa�on in this respect, whether as to the past or the future (without limi�ng the
statutory rights of any person to whom this announcement is issued). No liability whatsoever is
accepted by Peel Hunt for the accuracy of any informa�on or opinions contained in this announcement
or for the omission of any material informa�on from this announcement for which the Company and
the Directors are solely responsible.
FORWARD LOOKING STATEMENTS
Certain statements contained in this announcement are, or may, cons�tute forward-looking
statements.  Forward-looking statements including, without limita�on, statements typically containing
words such as "intends", "an�cipates", "targets", "es�mates", "believes", "should", "plans", "will",
"expects" and similar expressions or statements that are not historical facts are intended to iden�fy
those expressions or statements as forward-looking statements.  The statements are based on the
current expecta�ons of the Company and are subject to uncertainty and changes in circumstances.  By
their nature, forward-looking statements involve risk and uncertainty and the factors described in the
context of such forward-looking statements in this announcement could cause actual results and
developments to differ materially from those expressed in or implied by such forward-looking
statements.  There are also a number of other factors that could cause actual results or developments
to differ materially from those expressed or implied by such forward-looking statements.  These factors
include, but are not limited to, local and global poli�cal and economic condi�ons, interest rate
fluctua�ons (including those from any poten�al credit ra�ng decline) and legal or regulatory
developments and changes.  Given these risks and uncertain�es, investors should not place undue
reliance on forward-looking statements.
Neither the Company, Peel Hunt nor any of their respec�ve associates or directors, officers or advisers,
provides any representa�on, assurance or guarantee that the occurrence of the events expressed or
implied by any forward-looking statements contained in this announcement will actually occur.  Other
than in accordance with their legal or regulatory obliga�ons, neither the Company nor Peel Hunt is
under any obliga�on, and each of them expressly disclaims any inten�on or obliga�on, to update or
revise any forward-looking statements, whether as a result of new informa�on, future events or
otherwise a�er the date of this announcement.

 


