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RUSTRANSCOM PLC ANNOUNCES POSTPONEMENT OF INITIAL
PUBLIC OFFERING

23 April 2019

Rustranscom plc ("RTC" or the "Company"), a leader in specialised rail freight
transportation in Russia and Kazakhstan, today announces the postponement of the
Initial Public Offering ("IPO") of Global Depository Receipts in favour of a private
equity transaction.
 
Earlier this month RTC published its Intention to Float as part of the preparation for
the IPO of global depository receipts representing the Company's ordinary shares.
The access to public capital markets was viewed by RTC's principal shareholders as
one of the possible options to finance the Group's growth-oriented strategy.
 
However, during the period after the ITF publication, RTC's principal shareholders
have received several proposals regarding private equity transactions, which are
better aligned with the Group's development strategy.
 
Company Overview

Founded in 2008, RTC is the market leader (by 2018 volumes) in rail transportation
of grain in Russia and Kazakhstan and of timber and mineral fertilisers (among non-
captive operators) in Russia (with market shares of 44%, 22% and 18%,
respectively), according to Company data and publicly available information. The
Company's primary business is the provision of rail freight services and the leasing of
rolling stock.

As at 31 December 2018, the total size of the fleet of rolling stock under the
Company's management was 67,952 railcars, of which around 83.2% are specialised
railcars. At the end of 2018, RTC's fleet of rolling stock in operation constituted the
largest fleet of grain hopper cars and timber cars among all freight rail operators in
Russia and the largest fleet of mineral hopper cars among non-captive operators, as
well as being among the top-five operators of rolling stock in Russia by total fleet
size.

RTC has broad geographical coverage in Russia and Kazakhstan and provides
services to a wide range of customers, including large international and Russian
corporates, such as Cargill, EuroChem, Evraz, Karjala Pulp, Louis Dreyfus,
Phosagro, Severstal, Uralchem, and Uralkali.

RTC's freight rail turnover for the year ended 31 December 2018 stood at 97.7 billion
tonne-kms, with 60.7 million tonnes of freight transported.



In 2018, RTC's Adjusted Revenue (as defined below) was RUB 51.5 billion, with
Adjusted EBITDA (as defined below) of RUB 31.1 billion and an Adjusted EBITDA
margin (as defined below) of 60.4%, which the Company believes compare
favourably to publicly available data relating to other major Russian and global rail
freight transportation service providers.

RTC's strategy includes three main elements:

·     Further increase the Company's market share in core rail freight
transportation segments, through both value-accretive M&A and the
expansion and upgrade of its fleet;

·     Enhance logistics and increase operational efficiency; and

·     Provide comprehensive logistics solutions to become an integral part of
customers' supply chain.

Contact Information

For further information, please visit www.rtc-rail.com or contact:

Stanislav Vartanyan

Rustranscom plc

Telephone: +7 499 682 72 00 (ext. 4016)

E-mail: vartanyan_sg@rtc-rail.com
 

Nick Lyon / Maria Shiryaevskaya / Katerina
Parker

Hudson Sandler

Telephone: +44 20 7796 4133 

E-mail: RTC@hudsonsandler.com

 

(1) Adjusted Revenue is Consolidated Revenue (reported on the statement of profit
or loss) less railway tariff (loaded) and expenses on rolling stock provided by
external carriers.
(2) Adjusted EBITDA is defined as Profit for the year before Income tax (expense) /
credit, finance income, finance expenses, depreciation of property, plant and
equipment and amortisation of intangible assets , government grants amortization,
gain on revaluation of share in joint-venture, loss on currency translation reserve
recycled to profit or loss, net  loss/(gain) on disposal of property, plant and
equipment, share-based compensation and negative goodwill.
(3) Adjusted EBITDA Margin is defined as Adjusted EBITDA divided by Adjusted
Revenue (Pre-IFRS Conversion) (as defined in the Company's registration document
dated 1 April 2019).
 
 
Disclaimers

The information contained in this announcement is for background purposes only and
does not purport to be full or complete. No reliance may be placed by any person for
any purpose on the information contained in this announcement or its accuracy,
fairness or completeness. None of the Company, its principal shareholder and their
respective affiliates undertake to provide the recipient of this announcement with any
additional information, or to update this announcement or to correct any inaccuracies,
and the distribution of this announcement shall not be deemed to be any form of
commitment on the part of the Company or its principal shareholder to proceed with
any transaction or arrangement referred to therein. This announcement has not been
approved by any competent regulatory authority.
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In the United Kingdom, this announcement is being distributed only to, and is
directed only at, persons who are (i) investment professionals falling within Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order
2005, as amended (the "Order") or (ii) high net worth companies, and other persons
to whom it may lawfully be communicated, falling within Article 49(2)(a) to (d) of
the Order (all such persons in (i) and (ii) above together being referred to as
"relevant persons"). Company securities are only available to, and any invitation,
offer or agreement to subscribe, purchase or otherwise acquire such securities will be
engaged in only with, relevant persons, if at all. Any person who is not a relevant
person should not act or rely on this announcement.

This announcement is not an offer, or an invitation to make offers, to sell, purchase,
exchange or otherwise transfer securities in the Russian Federation to or for the
benefit of any Russian person or entity, except to the extent permitted under Russian
securities laws. These materials do not constitute an advertisement of any securities
in the Russian Federation, and any securities referred to in these materials are not
intended for "offering", "placement" or "circulation" (in each case as defined under
Russian securities laws) in the Russian Federation, unless otherwise permitted under
Russian securities laws. Neither securities of the Company nor a prospectus relating
thereto has been or will be registered with the Central Bank of the Russian
Federation. Nothing in this announcement constitutes "investment consultant
activity" or "individual investment recommendation" (in each case as defined under
Russian securities laws) by the Company, its principal shareholder, or their respective
affiliates, or directors, officers, employees, advisers, agents or any persons acting on
their behalf.

This announcement may include statements that are, or may be deemed to be,
'forward-looking statements'. These forward-looking statements may be identified by
the use of forward-looking terminology, including the terms 'believes', 'estimates',
'plans', 'projects', 'anticipates', 'expects', 'intends', 'may', 'will' or 'should' or, in each
case, their negative or other variations or comparable terminology, or by discussions
of strategy, plans, objectives, goals, future events or intentions. Forward-looking
statements may and often do differ materially from actual results. Any forward-
looking statements reflect the Company's current view with respect to future events
and are subject to risks relating to future events and other risks, uncertainties and
assumptions relating to the Group's business, results of operations, financial position,
liquidity, prospects, growth or strategies. Forward-looking statements speak only as
of the date they are made.Nothing in this announcement constitutes a
recommendation by the Company, its principal shareholder or any of their respective
affiliates, directors, officers, employees, advisers, agents or any persons acting on
their behalf to sell, buy or otherwise deal in securities of the Company.

 

 


